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About AVI CHAI

AVI CHAI, endowed by Zalman C. Bernstein, z”l, 

is a private foundation with two basic goals: to

encourage Jews in the United States and Israel 

to become more deeply involved with Jewish 

learning and observance, and to promote mutual

understanding and sensitivity among Jews of 

different religious backgrounds.

In North America, one of our primary efforts 

has been to encourage the growing Jewish Day 

School movement, which has been shown to be 

the single most effective factor in assuring Jewish

identity and continuity.

AVI CHAI means “My father lives.” That is 

what we want for our children —to know that 

our culture, our values and the richness of our 

traditions will live on in our children and in 

their future generations, just as the profound 

meaning and inspiration of our forebears’ lives 

continue to live   on through us today.
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The AVI CHAI Interest-Free Building Loan Program 

The AVI CHAI interest-free Building Loan Program 
was established in 1997 as a key component of the

Foundation’s commitment to help build capacity at Jewish 
day schools throughout North America. The aim of the 
program is to encourage and enable day schools to upgrade 
and expand their facilities and to meet their enrollment 
needs, as well as parental expectations, through new school 
construction or the improvement of existing facilities. 

In the first decade of operation, 97 day schools received loans totaling

$80,455,000. The fund is now capitalized at $50 million. As loans are repaid, 

the funds are recycled and utilized for new loans to additional schools.

An AVI CHAI building loan helps a day school move its construction project

more quickly toward completion, especially since experience shows that pledges

and contributions to an institution’s campaign are usually paid over several years.

Most importantly, because the loans are interest free, schools avoid the significant

interest charges they would incur when borrowing from a conventional lending

institution. We have also seen that lay leaders and potential donors are encouraged

to contribute when the school has the assurance of an AVI CHAI loan. 

Loans can be made in conjunction with mortgages. However, AVI CHAI 

will not make a loan to a day school that has secured or is applying for public 

bond financing, since that source ordinarily covers the entire cost of the 

construction project. 

Day schools in Canada are eligible for a loan, with both the loan and repayment 

in U.S. dollars. 

AVI CHAI is grateful to the Gruss Life Monument Fund whose interest-free

building loan program served as a model for our initiative. Ideally, other 

philanthropic sources would want to institute a similar program and we would 

do everything we can to offer guidance and assistance.
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How the Building Loan Program Works

Every Jewish day school in North America that meets our criteria is eligible to

apply for an interest-free loan of up to $1 million. The loan process begins

with a one-page letter to be sent on school stationery to Dr. Marvin Schick, 

350 Broadway, Room 1205, New York, NY 10013 (Fax: 212-334-1324; E-mail:

mschick@mindspring.com). The letter should briefly describe the school, its

enrollment, grade levels and affiliation, as well as its building plans, including

estimated cost and projected time-table. After a determination is made that 

the school is eligible for a loan and/or will soon begin construction, it is sent a

Preliminary Loan Application (PLA) that is to be completed and returned to 

Dr. Schick. The PLA is a brief document that provides basic information about

the applicant school and helps to ensure that the Foundation’s criteria are met. 

Each loan application is carefully reviewed. When a determination is made 

that the loan can proceed, the school will receive a set of loan documents from

AVI CHAI’s law firm. To complete the documents, it is highly advisable for 

the applying school to utilize people who are familiar with legal documentation

and who will work with the Foundation’s legal representatives.

Criteria for Loans

1. The school must operate at the elementary and/or high school level and be

in existence for at least four years. Where enrollment growth has been rapid,

the four-year requirement may be waived, so that a loan could be made after

two years of operation. 

2. For new construction, the maximum loan is $1 million per school, provided

that construction costs are no less than $3 million. For renovation projects,

the maximum loan is $500,000, for a project costing at least $1 million.  
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3. The minimum enrollment is 50 students and that number would 

make the school eligible for a loan of up to $500,000. For each ten 

additional students, loan eligibility is increased by $100,000. If a 

school has 100 or more students, it can apply for the $1 million 

and $500,000 maximums indicated in item 2 under criteria for loans.

4. Each loan must be secured by a standby letter of credit arranged

through a financial institution acceptable to the Foundation. 

AVI CHAI assumes the cost of the letter of credit (up to 1.5% per

annum), except for the origination fee. No other form of collateral 

will be considered.

5. Although loan commitments may be made while construction/

renovation work is in the planning stages, the loan itself will not 

be made until work is substantially underway. Where practical, 

AVI CHAI personnel may make a site visit to assess construction

progress. Where a site visit it not made, other forms of verification 

of progress will be required. 

6. Repayment of the loan is to begin after a six-month grace period, 

commencing from the time the loan is made, with payments spread

over five years in twenty equal quarterly installments. The loan 

repayment dates are January 1, April 1, July 1, and October 1. 

For additional information about the AVI CHAI building loan fund, please

call Dr. Marvin Schick at 212-334-2285 or, preferably, by E-mail at:

mschick@mindspring.com. Dr. Schick serves as a consultant to AVI CHAI

and has particular responsibility for the loan program.
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1015 Park Avenue
New York, NY 10028
Phone: 212-396-8850

Fax: 212-396-8833
E-mail: info@avichaina.org

www.avichai.org
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